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Plante & Moran, LLP
a I I t‘ : 27400 Northwestern Highway
Southfield, Michigan 48034

T: 248.352.2500

moran F: 248.352.0018
www.piante-moran.com
Independent Auditor’s Report

To the Board of Education
Detroit Public Schools

We have audited the accompanying general purpose financial statements of the Detroit Public
Schools as of and for the year ended June 30, 2001, as listed in the table of contents. These’
general purpose financial statements are the responsibility of the Detroit Public Schools’
management. Our responsibility is to express an opinion on these general purpose financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptrolier General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
general purpose financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the general
purpose financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion,

in our opinion, the general purpose financial statements referred to above present fairly, in all
material respects, the financial position of the Detroit Public Schools at June 30, 2001 and the
results of its operations for the year then ended, in conformity with accounting principles
generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated
October 31, 2001 on our consideration of the Detroit Public Schools’ internal control over
financial reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, and grants. That report is an integral part of an audit performed in accordance with
Government Auditing Standards and should be read in conjunction with this report in considering

the results of our audit.
%ﬂ, f 77!4«&440, LLP

Qctober 31, 2001

A member of

&
mri

A worldwide association of Independent accounting firms



Detroit Public Schools

Cash (Note 3)

Investments (Note 3}

Receivables:

Property taxes:
Current
Delinquent
Due from other governmental units

Other

Due from other funds (Note 10)

Inventory

Amount available in Debt Service Funds

Amount to be provided for retirement of
long-term debt

Fixed assets {Note 9)

See Notes to Financial Statements.

Goverrmental Fund Types

Special Ca.pital Debt
General Revenue Projects Service
$ 801,160 3 - % - -
118,247 923 - 181,484,984 6,611,698
1,500,000 - - 4,131,782
46,960,376 - - 20,246,473
238,095,493 2,552,598 - -
- {1,038 579,585 22,425
69,936,502 3,731,736 6,844 13,651,874
6,112,841 - - -
$ 481,654,295 § 6,295372 §$ 182,071,413 44,664,252




H

C

ombined Balance Sheet

All Fund Types and Account Groups

Fiduciary
Fund Type Account Groups
General General Totals
Trust and Long-term Fixed {Memorandum
Agency Debt Assets Only)
$ 4559510 $ - 3 - % 5,360,670
7,644,072 - - 313,588,677
- - - 5,631,782
- - - 67,206,849
- - - 240,648,091
- - - 613,048
235 - - 87,327,191
- - - 6,112,84f
- 23,773,773 - 23,773,773
655,719,579 - 655,719,579
- - 822,075,714 822,075,714
$ 12,203,817 $ 679493,352 $ 822,075,714 $ 2,228,458,215

June 30, 2001

piante
Troran



‘Detroit Public Schools

Liabilities and Fund Balances

Liabilities

Accounts payable
Accrued salaries and wages
Compensated absences (Note 7)
Warkers' compensation and health
insurance (Note 8)
WCRESA chargeback liability
Deferred revenue:
Unexpended restricted funds
Delinquent property taxes
Due to student groups and other
Due to other funds (Note 10}
Notes payable (Notes 5 and |3)
Bonds payable (Note 5)
Capital leases (Note 6 )
Other

Total liabilities

Fund Batances

Investment in general fixed assets

Reserve for inventories

Reserve for encumbrances

Designated for debt service

Designated for arbitrage rebate ‘
Designated for subsequent year’s expenditures
Designated for workers' compensation
Undesignated

Total fund balances

Total liabilities and
fund balances

See Notes to Financial Statements.

Governmental Fund Types

Special Capital Debt
General Revenue Projects Service
$ 42,506,080 191,990 $ 22,852,314 $ -
11,903,788 114,659 - -
6,487,325 - - -
9,903,128 - - -
3,510,156 - - -
55,639,600 - - -
46,960,376 - - 20,246,473
59,185,235 5,982,800 19,705,469 644,006
176,768,740 - - -

- 5,883 - -
412,864,428 6,295,372 42,557,783 20,890,479
6,112,841 - - -
16,570,139 - 138,069,222 -

- - - 23,773,773
- - 1,444,408 -
13,835,002 - - -
9,600,000 - - -
22,671,885 - - -
68,789,867 - 139,513,630 23,773,773

$ 481,654,295

6,295372 $ 182,071,413

$ 44,664,252




#

Fiduciary
Fund Type

C

ombined Balance Sheet

All Fund Types and Account Groups (Continued)

Account Groups

Trust and
Agency

General
Long-term
Debt

General
Fixed
Assets

Totals

(Memorandum

Only)

3 5,863,676 $

4,530,460
1,809,681

158,238,000

29,382,681

289,640
459,382,580
2,882,515
29,317,936

$

71,414,060
12,018,487
164,725,325

39,285,809
3,510,156

55,639,600
67,206,849
4,530,460
87,327,191
177,058,380
459,382,580
2,882,515
29323819

12,203,817

679,493,352

822,075,714

i,174,305,231

822,075,714
6,112,841
154,639,361
23,773,773
{444,408
13,835,002
9,600,000
22,671,885

822,075,714

1,054,152,984

$ 12,203,817 $ 679,493,352 $ 822,075,714 $ 2,228,458,215

june 30, 2001
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Detroit Public Schools

Combined Statement of Revenue, Expenditures, and

Changes in Fund Equity - All Governmental Fund Types
Year Ended June 30, 2001

Governmental Fund Types

Totals
Special Capital Debt (Memorandum
General Revenue Projects Service Only)
Revenue
General operations:
B Local sources:
! Property taxes $ 75463886 §$ - 3 - % 43518231 § 118,982,117
} Tuition 1,230,369 - - - 1,230,369
Investment earnings 7,337,357 - 12,777,692 292,744 20,407,793
| State aid 1,056,977,769 - - 7,410,880 1,064,388,649
‘ Special education millage 45,027,284 - - - 45,027,284
Revenues from federal and
state sources 5,378,023 35,865,202 - - 41,243,225
Other 3,372,588 3,345,630 - - 6,718,218
Total general operations 1,194,787,276 39,210,832 12,777,692 51,221,855 1,297,997,655
Special program operations:
Education Consclidation and
improvement Act | 97,195,687 - - - 97,195,687
Education Consolidation and
Improvement Act Il 1,988,542 - - - 2,988,542
Job Training Partnership Act 2,372932 - - - 2,372,932
At Risk 91,911,168 - - - 91,9il,168
= VYocational education 4.478,196 - - - 4,478,196
B Economic Opportunity and
Community Partnership Act
of 1974 9,111,130 - - - 9,111,130
Handicapped programs and
other special needs 11,843,691 - - - 11,843,691
Other:
Federal 14,914,720 - - - 14,914,720
State 16,943,173 - - - 16,943,173
Local and private 3,461,890 - - - 3,461,890
Total special program
operations 255,221,129 - ) - - 255,221,129
Auxiliary operations - Community
use of schools and
interscholastic athletics 881,474 - - - 881,474
Other Sources - Operating transfer 4578791 2,070,262 - R 6,649,053
Total revenue i,455,468,670 4,281,094 12,777,692 51,221,855 1,560,749,311
See Notes to Financial Statements. 6



Detroit Public Schools
Expenditures, and

_ " Combined Statement of Revenue,
Changes in Fund Equity - All Government

al Fund Ty

pes (Continued)

Year Ended June 30, 2001

Governmental Fund Types

Totals
Special Capital Debt (Memorandum
General Revenue Projects Service Only)
Expenditures
Instruction:

- Elementary schools $ 270.606,042 % 270,606,042
Middle schools 104,837,330 104,837,390
High schools 84,261,130 84,261,130
Other basic programs 3,876,862 3,876,862
Special education 173,470,637 173,470,637
Vocational education 27,488,078 27,488,078
Adult education 13,148,828 13,148,828
Other instructional expenses 20,562,280 20,562,280

Total instruction 698,251,247 698,251,247
Special program operations (Note 1):
Education Consolidation and
Improvement Act | 97,195,462 97,195,462
Education Consolidation and
Improvernent Act 1l 2,988,533 2,988,533
Job Training Partnership Act 2,195,540 2,195,540
At Risk 91,917,910 91,917,910
Yocational education 4,555,006 4 555,006
Economic Opportunity and
Community Partnership Act
of 1974 911,135 9,111,135
Handicapped programs and :
other special needs 11,843,686 1£,843,686
Cther:
Federal 29,862,697 29,862,697
State 16,929,221 16,929,221
Local and private 3,380,238 3,380,238
Total special program
operations 269,979,428 269,979,428
Supporting services:
Pupil services 25,725,933 25,725,933
Instructional staff support services 26,423,698 26,413,698
General administration 12,165,696 12,165,696
School administration 122,472,531 122,472,531
Fiscal services 41,361,203 41,361,203
Operations and maintenance
of facilities 188,112,036 188,112,036
Pupil transportation 53,464,315 53,464,315
Other support services 46,992,868 46,992,868
Total supporting services 516,718,280 516,718,280
plante
See Notes to Financial Statements. 7 ioran
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Detroit Public Schools

Expenditures, and

Combined Statement of Revenue,
Changes in Fund Equity - All Governme

Governmental Fund Types

ntal Fund Types (Continued)
Year Ended june 30, 2001

Totals
Special Capital Debt {Memorandum
General Revenue Projects Service Cnly)
Expenditures {Continued)
) Awunxiliary operations:
o Food services - $ 34632041 % .- - § 3463204
i Athletics - 2,070,262 2,070,262
Community use of schoals 999,459 - - - 999,459
! Tota! auxiliary operations 999 459 36,702,303 - - 37,701,762
Other Expenditures - Miscellaneous 2,988,144 - - - 2,988,144
Capitat Outlay - - 117,775,630 - 117,775,630
Debt Service ‘
Principal retirement - - - 15,568,932 15,568,932
Payment of interest - - - 24,291,123 24,291,123
Total debt service ; . - 39,860,055 39,860,055
Other Uses - Transfers out 2,070,262 4,578,791 - - 6,649,053
_ Total expenditures | 491,006,820 4,281,094 117,775,630 39,860,055 1,689,923,599
Excess of Revenue Over (Under)
Expenditures (35,538,150) - (104,997,938) 11,361,800 (129,174,288)
Fund Balances - july |, 2000 104,328,017 - 244,511,568 12,411,973 361,251,558
Fund Balances - June 30, 200! $ 68,789,867 $ . $ 139,513,630 $ 23,773,773 $ 232,077,270

plante

See Notes to Financial Statements. 8 moran



Detroit Public Schools
M

General
Actual
Over
{Under)
Budget Actual Budget
Revenue
General operations:
Local sources:
Property taxes $ 77,763,297 $ 75463886 §  (2,299411)
Tuition 818,105 },230,369 412,264
Investment earnings 6,750,000 7,337,357 587,357
State aid 1,058,088,347 1,056,977,769 (1,110,578)
Special education millage 46,930,944 45,027,284 {1,903,660)
Revenues from federal and state sources 23,060,801 5,378,023 (17,682,778)
Other 1,246,000 3,372,588 2,126,588
Total general operations 1,214,657,494 1,194,787,276 (19,870,218}
Special program cperations:
Education Consolidation and Improvement Act | 115,218,269 97,195,687 (18,022,582)
Education Consolidation and Improvement Act il 3,608,992 2,988,542 (620,450)
Jjob Training Partnership Act : 2,631,349 o 2,372,932 (258,417)
At Risk 98,709,503 91,911,168 (6,798,335)
Vocational education 5,363,080 4,478,196 (884,884)
Economic Opportunity and Community Partnership
Act of 1974 7,728,535 9,1t1,130 1,382,595
Handicapped programs and other special needs 13,208,672 11,843,691 (1,364,981}
Other: ‘
Federal 35,509,922 14,914,720 (20,595,202)
"State 31,207,329 16,943,173 (14,264,156}
Local and private 7,229,012 3,461,890 (3,767,122}
Total special program operations 320,414,663 255,221,129 (65,193,534)
Auxiliary operations - Community use of schools 2,932,632 881,474 (2,051,158)
Other Financing Sources - Operating transfers - 4,578,791 4,578,791
“Total revenue t,538,004,789 1,455,468,670 (82,536,119)

See Notes to Financial Statements. 9



#

Combined Statement of Revenue, Expenditures, and
Changes in Fund Equity - Budget and Actual
General, Special Revenue, and Debt Service Funds
Year Ended june 30, 2001

Governmental Fund Types

Special Revenue Daebt Service .
Actual Actual
Over Over
(Under) {Under)
Budget Actual Budget Budget Actual Budget
$ - % - 8 . $ 42219897 $ 43518231 $ 1298334
- - : - 202,500 292,744 90,244
- - - 7,410,880 7.410,880 N
30,677,210 35,865,202 5,187,992 - - -
3,650,000 3,345,630 {304,370) - - -
34,327,210 39,210,832 4 883,622 49,833,277 51,221,855 £,388,578
8,622,071 2,070,262 {6,55],809) 2,272,234 - {2,272,234)
42,949,261 41,281,094 (1,668,t87) 52,105,511 51,221,855 (883,656)

plante
horan



| Detroit Public Schools
M

General
Actual
Over
(Under)
j Budget Actual Budget
-
|
Expenditures
| Instruction:
Elementary schools $ 271328095 $ 270,606,042 § (722,053)
Middie schools 103,494,663 104,837,390 1,342,727
High schools 88,950,333 84,261,130 (4,689,203)
Other basic programs 3,437,446 3,876,862 439,416
Special education 184,372,534 173,470,637 (10,901,897)
Vocational education 26,629,468 27,488,078 858,610
Adult education : 16,402,745 13,148,828 (3,253,917)
Other instructional expenses ) 16,164,802 20,562,280 4,397,478
Total instruction 710,780,086 698,251,247 (12,528,839)
Special program operations:
Education Consolidation and Improvement Act | 115,218,269 97,195,462 (18,022,807)
Education Consolidation and Improvement Act 1l 3,608,992 2,988,533 (620,459)
- Job Training Partnership Act ' 2,631,349 2,195,540 - (435,809)
At Risk 98,709,503 91,917,910 (6,791,593)
- Vocational education 5,363,080 4,555,006 (808,074}
Economic Opportunity and Community Parthership
Actof 1974 7,728,538 9,111,135 1,382,597
Handicapped programs and other special needs 13,208,672 11,843,686 {1,364,986)
Other:
Federal 35,509,922 29,862,697 (5,647,225)
State 31,207,329 16,929,221 (14,278,108)
Local and private 7,229,012 3,380,238 (3,848,774)
Total special program operations 320,414,666 269,979,428 (50,435,238
Supporting services:
Pupil services 25,305,250 25,725,933 420,683
Instructional staff support services 28,144,692 26,423,698 (§,720,994)
General administration 14,465,675 12,165,696 (2,299,979)
School administration 123,684,204 122,472,531 (i,211,673)
Fiscal services 51,073,458 41,361,203 (9,712,255)
Operations and maintenance of facilities 170,056,897 188,112,036 © 18,055,i39
Pupil transportation 46,662,678 53,464,315 6,801,637
Other support services 56,364,477 46,992,868 (9.371.609)
Total supporting services 515,757,331 516,718,280 960,949

See Notes to Financial Statements. B



#
Combined Statement of Revenue, Expenditures, and

Changes in Fund Equity -~ Budget and Actual
General, Special Revenue, and Debt service Funds (Continued)
Year Ended jJune 30, 2001

Governmental Fund Types

Special Revenue Debt Service
Actual Actual
Over Over
{Under) {Under)
Budget Actual Budget Budget Actual Budget
$ - 3 $ - % $ - %
2

plante
“horan
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Detroit Public Schools

Expenditures {Continued)
Auxiliary operations:
Food services
Athletics
Community use of schools

Total auxilliary operations
Other Expenditures - Miscelianeous
Debt Service
Bond and note redemption

Bond and note interest

Total debt service

Other Uses - Operating transfers out

Total expenditures

]

Excess of Revenue Over {Under) Expenditures

Fund Balances - July |, 2000

Fund Balances - June 30, 200!

See Notes to Financial Statements.

General
Actual
Over
{Under)
Budget Actual Budget
- % -3 .
1,509 444 999,459 (509.985)
[,509,444 999,459 (509,985)
3,476,475 2,988,144 (488,331)
- 2,070,262 2,070,262
1,551,938,002 |,491,006,820 (60,931,182)
(13,%33,213) (35,538,150) (21,604,937)
104,328,017 104,328,017 -
90,394,804 $ 68,789,867 $ (21,604,937)




Combined Statement of Revenue, Expenditures, and
Changes in Fund Equity - Budget and Actual

General, Special Revenue, and Debt service Funds (Continued)
Year Ended june 30, 2001

Governmental Fund Types

Special Revenue Dabt Service
Actual Actual
Over Over
(Under) (Under)
Budgest Actual Budget Budget Actual Budget
$  39,314263 $  34,632,04! $ (4,682,222) 3 - % - $ -
3,635,018 2,070,262 (1,564,756} - - -
42,949,281 36,702,303 (6,246,978) - - -
- - - 20,483,933 15,568,932 (4,915,001}
- - - 31,621,578 24,291,123 (7,330,455)
- - - 52,105,511 39,860,055 {12,245 456)
- 4,578,791 4,578,791 - - -
42,949,281 4],281,094 (1,668,187} 52,105,511 39,860,053 {12,245,456)
- - - - 1,361,800 11,361,800
- - - 12,441,973 12,441,973 -
$ - 8 - % . 0§ 12,411,973 $ 23,773,773 § 11,361,800

plante.
14 Horan



Detroit Public Schools

Notes to Financial Statements
june 30, 2001

Note | - Summary of Significant Accounting Policies

The accounting policies of the Detroit Public Schools (the “School District”) conform
to generally accepted accounting principles as applicable to school districts. The
following is a summary of the significant accounting policies:

Reporting Entity

The accompanying general purpose financial statements have been prepared in
accordance with criteria established by the Governmental Accounting Standards
Board for determining the various governmental organizations to be included in the
reporting entity.  These criteria include significant operational or financial
relationships with the School District. Based on application of the criteria, the entity
does not contain component units.

Fund Accounting

The accounts of the School District are organized on the basis of funds and two
account groups, each of which is considered a separate accounting entity. The
operations of each fund are accounted for with a separate set of self-balancing
accounts that comprise its assets, liabilities, fund balance, revenue, and expenditures.
Government resources are allocated to and accounted for in individual funds based
on the purposes for which they are to be spent and the means by which spending
activities are controlled. The various funds are grouped, in the combined financial
statements in this report, into generic fund types in two broad fund categories as
follows:

Governmental Funds

Governmental funds are those funds through which most School District functions
typically are financed. The acquisition, use, and balances of the School District’s
expendable financial resources and the related current liabilities are accourited for
through governmental funds.

General Fund - The General Fund is used to record the general operations of the
School District pertaining to education and those operations not provided for in
other funds. Included are all transactions related to the approved current operating
budget. The School District maintains separate accounts within the General Fund
for federal activities. The revenue and expenditures of these accounts are included
with the revenue and expenditures of the General Fund.



Detroit Public Schools

Notes to Financial Statements

June 30, 2001

Note | - Summary of Significant Accounting Policies (Continued)

Special Revenue Fund - The Special Revenue Fund is used to account for the
proceeds of specific revenue sources that are restricted to expenditure for specified
purposes.

The Special Revenue Fund is used to segregate, for administrative purposes, the
transactions of particular activities from reguiar revenue and expenditure accounts.
The School District maintains full control of this fund. The Special Revenue Fund
maintained by the Schoo! District accounts for food services and interscholastic

athletics.

Debt Sérvice Fund - The Debt Service Fund is used to record tax, interest, and
state aid revenue and the payment of interest, principal, and other expenditures on
Schoo! Building and Site Improvement Bonds and Deficit Funding Bonds.

Capital Projects Funds - Capital Projects Funds are used to record bond proceeds |
or other revenue and the disbursement of specifically designated monies for
acquiring new school sites, buildings, equipment, and for major remodeling and
repairs. The fund is retained until the purpose for which the fund was created has

been accomplished.

The Capital Projects Funds include capital project activities funded with bonds issued
after May |, 1994. The following is a summary of the revenue and expenditures in
the Capital Projects Funds from the inception of the funds through the current fiscal

year:
1994 1994 1994
School School School
Building Building Building
Site Site Site
Improvement Improvement  Improvement
Bonds Bonds Bonds Durant
Series | Series |l Series ill Bond
Revenue $ 110,390,908 $ 235,025,926 $ - $ 62,613,209

Expenditures $ 76430903 $ 140,629,513 $ 11,182,686 $ 53,252,070

For these capital projects, the School District has complied with the applicable
provisions of §1351a of the State of Michigan’s School Code, except for as disclosed
in the Federal Financial Assistance Programs Supplemental Information.

plante
I6 frioran



Detroit Public Schools

Notes to Financial Statements

june 30, 2001

Note | - Summary of Significant Accounting Policies (Continued)

Fiduciary Funds

Fiduciary funds are used to account for assets held by the School District in a trustee
capacity or as an agent. Agency Funds are custodial in nature (assets equal liabilities)
and do not involve the measurement of results of operations.

Activities (Agency) Fund - The School District presently maintains an Activities
Fund to record the transactions of student groups for school and school-related
purposes. The funds are segregated and held in trust for the students.

Expendable Trust Fund (Scholarship Fund) - The School District presently
maintains a Scholarship Fund to account for funds entrusted to the School District
for scholarship awards.

Account Groups - Account groups are not funds - they do not reflect available
financial resources and related liabilities or the measurement of results of
operations - but are the School District’s accounting records of the general fixed
assets and general long-term debt. The General Fixed Assets Account Group is used
to maintain records of the cost of property owned by the School District. The
General Long-term Debt Account Group is used to record the outstanding bonded
debt, long-term notes payable, and other noncurrent obligations of the School
District.

Basis of Accounting

Governmental funds and Agency Funds utilize the modified accrual basis of
accounting. Modifications in such method from the accrual basis are as follows:

a. Property taxes and other revenue that are both measurable and available for use
to finance operations are recorded as revenue when earned. Other revenue is

recorded when received.

Properties are assessed as of December 31 and the related property taxes are
levied and become a lien on July | for approximately 30 percent of the taxes that
are due July 31 and December | for the remainder of the property taxes that are
due on February 14. The final collection date is February 28, after which they are

added to the county tax rolls.

b. Principal and interest on general long-term debt are not recorded as
expenditures until their due dates.



Detroit Public Schools

Notes to Financial Statements
June 30, 2001

Note | - Summary of Significant Accounting Policies (Continued)

c. Employee-compensated absences, unemployment, and self-insurance liabilities
expected to be liquidated with expendable available resources are accrued in the
appropriate governmental fund and the amount payable from future resources is
recorded in the General Long-term Debt Account Group.

d. The State of Michigan utilizes a foundation allowance funding approach, which
provides for a specific annual amount of revenue per student based on a
statewide formula. The foundation allowance is funded from a combination of
state and local sources. Revenues from state sources are primarily governed by
the School Aid Act and the School Code of Michigan. The state portion of the
foundation is provided from the state’s School Aid Fund and is recognized as
revenue in accordance with state law.

e. The School District also receives revenue from the state to administer certain
categorical education programs. State rules require that revenue earmarked for
these programs be used for its specific purpose. Certain categorical funds require
an accounting to the state of the expenditures incurred. For categorical funds
meeting this requirement, funds received that are not expended by the close of
the fiscal year are recorded as deferred revenue. Other categorical funding is
recognized when the appropriation is received.

f. Normally, expenditures are not divided between years by the recording of
prepaid expenditures.

Investments - Investments are recorded at fair value, based on quoted market
prices, or estimated fair value.

Inventories - Inventories are valued at the lower of weighted-average cost or
market. Inventory recorded in the General Fund consists of centrally warehoused
operating textbooks, instructional and maintenance supplies, and equipment for the
School District. Inventory-type items are recorded as expenditures in the General
Fund at the time of delivery from the central warehouse and at the time of use for

other funds.

General Fixed Assets - General fixed assets are recorded as expenditures in the
governmental funds in the year payment is made or expenditure accrued. Such
assets are recorded at cost or, if donated, at their estimated fair value on the date
donated in the General Fixed Assets Account Group. No depreciation has been
provided on the general fixed assets.

Long-term Liabilities - Long-term liabilities are accounted for in the General Long-
term Debt Account Group.

plante
‘orar



Detroit Public Schools

Notes to Financial Statements
june 30, 2001

Note | - Summary of Significant Accounting Policies (Continued)

Combined Totals - Data in these columns does not represent financial position or
results of operations in conformity with generally accepted accounting principles.
Neither is such data comparable to a consolidation. Interfund eliminations have not
been made in the aggregation of this data.

Other accounting policies are disclosed in other notes to financial statements.

Note 2 - Budgets

The School District formally adopted General Fund, Debt Service Fund, and Special
Revenue Fund budgets by function for the fiscal year ended June 30, 200I.
Expenditures at this level in excess of amounts budgeted are a violation of Michigan
law. Unexpended appropriations iapse at year end; encumbrances are not included
as expenditures. The amount of encumbrances outstanding at June 30, 2001 is
$16,570,139 in the General Fund. The budget has been prepared in accordance
with generally accepted accounting principles.

The budget statement (combined statement of revenue, expenditures, and changes
in fund balances - budget and actual - general, special revenue, and debt service fund
types) is presented on the same basis of accounting used in preparing the adopted
budget.

Note 3 - Deposits and Investments

The Schoo! District’s deposits and investments are included on the balance sheet
under the following classifications:

Cash and cash equivalents $ 5,360,670
Investments 313,988,677
Total $ 319,349,347




Detroit Public Schools

Notes to Financial Statements

Note 3 - Deposits and Investments (Continued)

june 30, 2001

The above amount is classified by Governmental Accounting Standards Board
Statement Number 3 in the following categories:

Interest Date of Carrying
Description Rates Maturicy Amount Category
General Fund
Checking accounts N/A N/A $ 801,160 i
Repurchase agreements Various Various 7,535,561 2
Money market Various Various 109,495,583 2
Certificates of deposit 6.17% 124010 1,216,779 |
119,049,083
Capital Projects Funds
Commercial paper 6.51% - 6.56% Various 55,901,608 2
Repurchase agreements 4.08% Various 76,422,548 2
Money market 4,13% Various 13,196,420 2
.S government agency 3.95% - 5.30% Various 35,964,408 2
181,484,984
Debt Service Funds -
Repurchase agreement 4.13% Various 6,611,698 2
Trust and Agency Funds
Checking accounts N/A N/A 4,559,510 I
Repurchase agreements 3.20% 7/01 7,242,000 2
Money market Various Various 402,072 2
12,203,582
Total $ 319,349,347
Totals by category:
Category | $ 6,577,449
Category 2 312,771,898
Total $ 319,349,347
plante
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Detroit Public Schools

3 Notes to Financial Statements
| june 30, 2001

Note 3 ~ Deposits and Investments (Continued)

The above bank deposits were reflected in the accounts of the bank (without
recognition of checks written but not yet cleared or of deposits in transit) at
$2,725,047. Of that amount, $400,013 was covered by federal depository insurance
and $2,325,034 was uninsured and uncollateralized.

The School District believes that due to the dollar amounts of cash deposits and the
limits of FDIC and/or other insurance, it is impractical to insure all bank deposits. As
a result, the School District evaluates each financial institution it deposits School
District funds with and assesses the level of risk of each institution; only those
institutions with an acceptable estimated risk level are used as depositories.

Investments

The School District is authorized by Michigan Public Act 132 of 1986 to invest
surplus monies in U.S. bonds and notes, certain commercial paper, U.S. government

" repurchase agreements, bankers’ acceptances and mutual funds, and investment
pools that are composed of authorized investment vehicles.

The School District's investments are categorized below to give an indication of the
level of risk assumed by the entity at june 30, 2001,

Risk Category | includes those investments that meet any one of the following
criteria:

a. lnsured
b. Registered
c. Held by the School District or its agent

Investments that do not meet the above criteria would be uninsured, unregistered,
and held by the broker or dealer or its trust departrment or agent. Risk Category 2
includes such investments that are held by the broker’s or dealer's trust department
or agent in the School District’s name.
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Notes to Financial statements

june 30, 2001

Note 4 - Defined Benefit Pension Plan

Plan Description - The School District participates in the Michigan Public School
Employees’ Retirement System (MPSERS), a statewide, cost-sharing, multiple-
employer defined benefit public employee retirement system governed by the State
of Michigan that covers substantially all employees of the School District. The
system provides retirement, survivor, and disability benefits to plan members and
their beneficiaries. The MPSERS issues 2 publicly available financial report that
includes financial statements and required supplementary information for the
system. That report may be obtained by writing to the system at 7150 Harris Drive,
P.O. Box 30673, Lansing, MI 48909-8103.

Funding Policy - Employer contributions to the system result from the
implementing effects of the School Finance Reform Act. Under these procedures,
each school district is required to contribute the full actuarial funding contribution
amount to fund pension benefits, pius an additional amount to fund retiree heaith
care benefit amounts on a cash disbursement basis. The pension benefit rate totals
11.66 percent for the period from July 1, 2000 through September 30, 2000 and
12.16 percent for the period from October 1, 2000 through June 30, 2001 of the
covered payroll to the plan. Basic plan members make no contributions, but
contribute to a Member Investment Plan (MIP) at rates ranging from 3 percent to
4.3 percent of gross wages. The School District’s contributions to the MPSERS plan
for the year ended june 30, 2001 was $112,686,171.

Postemployment Benefits - Under the MPSERS Act, all retirees participating in
the MPSERS pension plan have the option of continuing health, dental, and vision
coverage. Retirees having these coverages contribute an amount equivalent to the
monthly cost for Part B Medicare and 10 percent of the monthly premium amount
for the health, dental, and vision coverages. Required contributions for
postemployment health care benefits are included as part of the Schoo! District’s
total contribution to the MPSERS plan discussed above.
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M

Note 5 - Long-term Debt

Qutstanding Debt

The following is a summary of long-term obligations for the School District for the

year ended June 30, 2001:

Effective
Date Year of Serial Interest
Description of lssue  Maturity Rates of Debt
School Building and Site Improvement
Bonds:
Series XXI 08/06/1987 2007  7.00%-7.25%
Series XXl 09/29/1988 2009 9.3509-9.375%
Series 1991 06/01/1991 2011 6.30%-7.15%
Series 1992 07/01/1992 2012  4.80%-6.25%
Series 1993 10/01/1993 2013 4.55%-5.125%
Series 1996A 03/01/1996 2025  3.70%-6.50%
Series 1998A 11/01/1998 2007 4.00%-4.30%
Series |1998B 11/01/1998 2028  3.50%-3.75%
Series 1998C [1/01/1998 2025  3.50%-5.25%
Series 1998 (Durant) 11/24/1998 2013 4 76%

-Total School Building and
Improvement Bonds

Energy Conservation Bonds 03/10/1999 2007  2.90%-4.25%

Total bonds payable

Schoot bus p'urchase notes - 1995 [2/15/1995 200| - 5.80%
First Municipal note 08/12/1998 2001 5.25%

Total notes payable

Other liabilities:
Compensated absences payable
Workers' compensation and health
insurance
Capital leases payable, legal, and other
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' Notes to Financial Statements
June 30, 2001

Amount of
Qriginal Balance at Additions Balance at
Issue July t,2000  (Retirements) _june 30, 200!
$ 26,600,000 $ 15,700,000 $ (1,750,000) $ 13,950,000
20,000,000 14,075,000 (1,075,000) { 3,000,000
30,280,000 1,415,000 (1,415,000) -
33,000,000 4,645,000 (1,465,000) 3,180,000
79,730,000 64,805,000 (2,925,000) 61,880,000
89,000,000 22,965,000 (1,540,000) 21,425,000
940,000 940,000 - 940,000
209,770,000 202,750,000 (10,000) 202,740,000
84,855,000 84,530,000 (280,000) 84,250,000
59,304,433 48,346,512 (5,108,932) 43,237,580
633,479,433 460,171,512 (15,568,932) 444,602,580
21,210,000 17,835,000 (3,055,000 14,780,000
$ 654,689,433 $ 478,006,512 $ (18,623,932) § 459,382,580
$ 7,180,120 $ 1,605,120 $ (1,605,120) $ -
830,724 564,832 (275,192) 289,640
$ 8010844 $ 2,169,952 $ (1,880312) $ 289,640
$ 125,946,048 $ 32,291,952 $ 158,238,000
46,026,874 (16,644,193) 29,382,681
49,580,138 (17,379,687) 32,200,451
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Detroit Public Schools

Notes to Financial Statements
june 30, 2001

Note 5 - Long-term Debt (Continued)
The Durant Non-Plaintiff Bond is comprised of the following issue:

$59,304,433 School Improvement Bond, Series 1998 due in annual instaliments
through May 15, 2013, interest at 4.76 percent

This bond, including interest, was issued in anticipation of payment to the School
District as appropriated and to be appropriated by the State of Michigan under
Section | 1g(3) of Act 94 (State Aid payments). The School District has pledged and
assigned to the bondholder all rights to these State Aid payments as security for this
bond.

This bond is a self-liquidating bond and is not a general obligation of the School
District and does not constitute any indebtedness of the School District within any
constitutional or statutory limitations. This bond is payable both as to principal and
interest solely from the State Aid payments described in the preceding paragraph.

Debt Service Requirements
The annual requirements to service the bonds and notes outstanding to maturity,
including both principal and interest, are as follows:
School Building
Special Purpose and Site

Bonds and mprovement
Notes Bonds

2002 $ 4016908 $ 39,727,168
2003 3,712,875 47,265,449
2004 3,334,500 29,174,955
2005 2.362,145 40,677,148
2006 _ 1,482,036 40,691,420
2007 and thereafter 1,842,542 565,766,916
Total $ 16,751,006 $ 758,303,056

Defeased Debt

in prior years, the School District defeased certain bonds by placing the proceeds of
new bonds in an irrevocable trust to provide for all future debt service payments on
the old bonds. Accordingly, trust account assets and the liability for the defeased
bonds are not included in the general purpose financial statements. At June 30,
2001, $! 11,860,000 of bonds outstanding are considered defeased.
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Notes to Financial Statements

june 30, 2001

Note 6 - Lease Obligations

The School District has entered into leases for certain equipment. The lease
obligation associated with these leases is recorded in capital lease payable in the
General Long-term Debt Account Group.

As of June 30, 2001, the future minimum lease payments under noncancelable capital
leases are as follows:

Years Ending Capital

june 30 Leases
2002 $ 1,263,131
2003 402,107
2004 402,107
2005 402,107
2006 402,107
Thereafter 603,160
Total minimum lease payments 3,474,719

Less amount representing interest 592,204

Capital lease obligation $ 2,882,515

Note 7 - Compensated Absences

Substantially all of the School District’s employees are awarded sick days based on
union contract terms and job position. Such sick days may be accumulated up to
200 days. At retirement, compensation is paid for the first 35 days accumulated by
nonteachers. Teachers are compensated at one-half for the first 70 days, one-fifth
for the next 71-140 days, and one-fourth for the days accumulated thereafter, up to
a1 maximum of 64 compensated days. No compensation is paid for unused sick days
accumulated if termination of employment occurs prior to retirement.
Compensation approximating $ 1,874,000 relating to unused sick days was paid to
retirees during the year ended June 30, 2001.

In addition, substantially all of the School District's employees are awarded vacation
days, based on union contract terms and job position. Vacation days may be
accumulated up to one year in arrears. Compensation is paid for unused vacation
days upon retirement or termination.
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Notes to Financial Statements
june 30, 2001

Note 7 - Compensated Absences (Continued)

The School District records its liability for accumulated sick days expected to be paid
to Schoo! District employees upon retirement and accumulated vacation time in
accordance with GASB Statement No. 6. At june 30, 2001, the School District’s
estimated liability for accumulated sick and vacation time was $164,725,325, of
which $6,487,325 is recorded in the General Fund and $158,238,000 is recorded in
the General Long-term Debt Account Group.

Note 8 - Risk Management

The School District is exposed to various risks of loss related to property ioss, torts,
errors and omissions, and employee injuries (workers' compensation), as well as
medical benefits provided to employees. The School District is uninsured for loss
related to property loss, torts, and errors and omissions.

The School District is seif-insured for workers’ compensation and medical benefits.
The total estimated liability of $39,285,809 includes $9,903,128 in the General Fund
and $29,382,681 in the General Long-term Debt Account Group.

2001 2000
Estimated liability - Beginning of year $ 47,708,159 $ 24,165,42|
Estimated claims incurred, including changes in
estimates 3,848,253 34,397,259
Claim payments | (12,270,603) (10,854,521)
Estimated liability - End of year $ 39,285,809 $ 47,708,159

Various legal actions, proceedings, and claims are pending or may be asserted in the
future against the School District, including those arising out of personal injuries and
civil actions. Some of the foregoing matters may involve compensatory and/or
punitive damage claims.

Litigation is subject to many uncertainties, the ultimate outcome of which is not
predictable; however, the School District's management believes the resulting
liabilities from outstanding legal actions, proceedings, and claims will not have a
material adverse effect upon the School District’s financial position or results of
operations. At june 30, 2001, the School District has recorded an estimated liability
of $27,957,223 for pending litigation in the General Long-term Debt Account

Group.
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Notes to Financial Statements
June 30, 2001

Note 9 - Changes in General Fixed Assets

A summary of the general fixed assets follows:

Land $ 12,659,471
Land improvements 9,307,384
Buildings 528,365,636
Machinery and equipment 29,380,995
Vehicles 25,115,146
Construction in progress 217,247,082

Total $ 822,075,714

During the year, the School District obtained an appraisal and had a fixed asset
inventory performed to establish the General Fixed Assets Account Group.

Note 10 - Interfund Receivables

The following is a summary of interfund receivables and payables:

Fund Due From

Special Revenue Funds Debt Service Funds Fiduciary Fund
School
Building Site Deficit Agency
Improvement  Funding Capital {Payrolt
Fund Due To General Food Service  Athletics Bonds Bonds Projects Deductions) Total
General ) $ 41794546 & 5,982,800 $ - § 326252 % 317754 $ 19705469 $ 1,809681 $ 69,936,502
Food Service 3,644,506 - - - - - - 3,644,506
Athletics 87,230 - - - - - - 87,230
Improvement Bonds 9,519,539 - - - - - - 9,519,539 -
Deficit Funding Bonds 4,132,335 - - - - - - 4,132,335
Capital Projects 6,844 - . - - - - 6,844
Payroll Deductions 235 - - - - - - 235
Toral § 59,185,235 $ 5982800 3 . $ 326252 $ 317,754 § 19705469 $ 1,809,681 § 87,327,191

Note 11 - Commitments

At June 30, 2001, the School District had commitments related to various
construction projects totaling approximately $139,230,000. These commitments
are being funded from bond proceeds issued during various fiscal years.
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Detroit Public Schools

Notes to Financial Statements
june 30, 2001

Note 12 - Other Contingent Liabilities

Amounts received or receivable from grant agencies are subject to audit and
adjustment by the grantor agencies, principally the federal and state governments.
Disallowed claims, including amounts already collected, may constitute 2 liability of
the applicable funds. The amount, if any, of expenditures that may be disallowed
by the grantor cannot be determined at this time, although the School District
expects such amounts, if any, to be immaterial.

Note 13 - State Aid Anticipation Note

During April 2001, the School District borrowed $175,000,000 at 3.08 percent
annual interest on a state aid anticipation note. The note, plus interest, is due in
April 2002.

Note 14 - Subsequent Event

Subsequent to year end, the School District issued Series lll of the 1994 School
Building Site Improvement Bonds. The proceeds of the issue of the Series i
amounted to $438,365,000.

Note |5 - Individual Fund Disclosures

The 1994 School Building Site Improvement Bonds Series Il Fund, included in the
Capital Projects Funds, has a fund deficit of $11,182,687. See Note 14 regarding
the sale of bonds.
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Plante & Moran, LLP

lant ( : 27400 Northwestern Highway
Southfield, Michigan 48034

T: 248.352.2500

moran F: 248,352.0018
www.plante-maran.cam

To the Board of Education
Detroit Public Schools

We have audited the general purpose financial statements of the Detroit Public Schools for the
year ended June 30, 2001. Our audit was made for the purpose of forming an opinion on the
general purpose financial statements taken as a whole. The additional information listed in the
table of contents is presented for the purpose of additional analysis and is not a required part of
the general purpose financial statements of the Detroit Public Schools. This information has
been subjected to the procedures applied in the audit of the general purpose financial
statemments and, in our opinion, is fairly stated in all material respects in relation to the general

purpose financial statements taken as a whole.
74%»12/ ¢ 77(4«&440, L

Qctober 31, 2001
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&
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Detroit Public Schools

Instruction
Elementary:
Salaries
Benefits
Purchased services
Supplies, materials, and other

Total elementary
Middle school:
Salaries
Benefits
Supplies, materials, and ather
Capital outlay
Total middie school
High school:
Salaries
Benefits

Purchased services
Supplies, materials, and other

Total high school
Other basic programs:
Salaries
Benefits

Purchased services
Supplies, materials, and other

Total other basic programs

Special education:
Salaries
Benefits
Purchased services
Supplies, materials, and other

Capital outlay

Total special education

General Fund

Schedule of Expenditures - Budget and Actual
Year Ended june 30, 2001

Over
{Under)
Budget Actual Budget

$ 189,502,864 $ 183427338 $ {6,075,526)
60,393,761 65,417,826 5,024,065
7,835 2,909 (4,926)
21,423,635 21,757,969 334,334
271,328,095 270,606,042 {722,053)
75,216,927 73,966,991 (1,249,936}
23,971,316 26,379,709 2,408,393
4,306,420 4,478,307 171,687

- 12,383 12,383
103,494,663 104,837,390 1,342,727
64,712,275 59,756,656 {4,955,619)
20,623,528 21,311,712 688,184
423,274 256,291 (166,983)
3,191,256 2,936,471 (254,785)
88,950,333 84,261,130 {4,689,203)
2,126,740 2,484,670 357,930
677,783 886,137 208,354
282,092 181,986 (100,106)
350,831 324,069 (26,762)
3,437,446 3,876,862 439416
123,056,840 113,007,474 (10,049,366)
39,217,694 40,303,170 1,085,476
4,144,681 3,010,235 {1,134,446)
16,923,719 16,520,258 (403,461}
1,029,600 625,500 {400,100)
184,372,534 173,470,637 (10,901 ,857)
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Detroit Public Schools

Instruction (Continued)
Vocational education:
Saljaries
Benefits
Purchased services
Supplies, materials, and other

Capltal outlay

Total vocational education

Adult and continuing education:
Salaries
Benefits
Purchased services
Supplies, materials, and other
Capital outlay

Total adult and continuing education

Other instructional expenses:
Salaries
Benefits
Purchased services
Supplies, materials, and other
Capital outlay

Total other instructional expenses
Total instruction

Special Program Operations
Education Consolidation and improvement Act |
Salaries
Benefits
Purchased services
Supplies, materials, and other

Capital outlay

Total Education Consolidation and
improvement Act |

Education Consolidation and Improvement Act I:
Salaries :
Benefits :
Purchased services
Supplies, materials, and other

Capital outlay

Total Education Conselidation and
Improvement Act ]
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General Fund

Schedule of Expenditures - Budget and Actual (Continued)
Year Ended june 30, 2001

Crver
{Under)
Budget Actual Budget

18,686,057 $ 18,877,568 § 19511

5,955,167 6,732,527 777,360
221,016 139,618 (81,398)
1,277,949 1,267,693 (10,226)
489,309 470,672 {18,637)

26,629,468 27,488,078 858,610
6,572,070 4,494,409 (2,077,661)
2,094,491 1,602,894 (491,597)
6,920,416 6,590,680 (329,736)
611,989 375,940 (236,049)
203,779 84,905 (118,874)
16,402,745 13,148,828 (3,253,917)

8,381,358 15,083,819 6,702,461

2,671,102 5,379,518 2708416
61,859 16,520 {45,339)
4,957,448 44,576 (4512,872)
93.035 37,847 (55,188}

16,164,802 20,562,280 4,397,478
710,780,086 698,251,247 (12,528,839)
67,197,632 60,538,542 (6,659,090)
18,674,262 17,766,342 (907,920)
8,322,994 5,651,181 (2,671,813)
18,039,766 11,196,235 (6,843,531)
2,983,615 2,043,162 {940,453)
115,218,269 97,195462  ~ (18,022,807)
2,408,761 2,072,449 {336,312)
683,637 638,526 45,110
283247 95,939 (187,308)
209,236 145,915 (63,321)

24,111 35,704 11,593
3,608,992 2,988,533 (620,459)
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Special Program Operations (Continued)
Job Training Partnership Act:
Salaries
~ Benefits
Purchased services
Supplies, materials, and other

Total Job Training Partnership Act

At Risk:
Salaries
Benefits
Purchased services
Supplies, materials, and other

Capital outlay
Total At Risk

Vocational Education:
Salaries
Benefits
Purchased services
- Supplies, materials, and other

Capital outlay
Total Vocational Education

Economic Oppertunity and Community Partnership Act
of 1974: :
Salaries
Benefits
Purchased services
Supplies, materials, and other

Capital outlay

Total Economic Opportunity and
Community Partnership Act of 1974

Handicapped programs and other special needs:
Salaries
Benefits
Purchased services
Supplies, materials, and other

Total handicapped programs and
other special needs
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General Fund

schedule of Expenditures - Budget and Actual (Continued)

Year Ended june 30, 2001

Over
{Under)
Budget Actual Budget

1721417 $ 1516973 §  (204,444)
509,545 432,513 (77.032)
212,274 102,196 (110,078)
188,113 143,858 (44,255)
2,631,349 2,195,540 (435,809)
65,515,775 62,186,820 (3,328,955)
18,281,762 18,456,752 174,990
3,081,795 1,842,322 (1,239,473)
9,716,936 7,925,211 (1,791,725)
2,113,235 1,506,805 (606,430)
98,709,503 91,917.910 (6,791,593)
2,614,752 2,039,782 (574,970)
622,708 585,120 (37,586)
510,967 472,883 (38,084)
896,785 767,403 (129,382)
717,868 689,818 (28,050)
5,363,080 4,555,006 (808,074)
5,131,707 6,065,710 934,003
1,511,527 1,763,681 252,154
405,260 255,409 (149,851)
615,644 681,330 65,486
64,200 345,005 260,805
7,728,538 9,111,135 1,382,597
10,574,107 8,936,698 (1,637,409)
2,188,934 2,624,608 435,674
223,777 191,904 (31,873)
221,854 90,476 (131,378)
13,208,672 1,843,686 (1,364,986)
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Special Program Operations (Continued)
Other federal:

Salaries

Benefits

Purchased services

Supplies, materials, and ather

Other state:

Capital outlay

Total other federal
Salaries
Benefits

Purchased services
Supplies, materials, and other

Capital outlay

Total other state

Cther local and private:

Salaries

Benefits

Purchased services

Supplies, materials, and other

Capital outlay
Total ather local and private

Total Special Program Operations

Support Services
Pupil services:

Salaries

Benefits

Purchased services

Supplies, materials, and other

Total pupil services

General Fund

Schedule of Expenditures - Budget and Actual (Continued)
Year Ended June 30, 2001

Over

(Under)

Budget Actual Budget
- % 17,165,184 $ 15,166,566 $  (1,998,618)
4982 562 4,319,258 (663,304)
6,012,800 5,773,549 (239,251)
3,673,039 2,492,128 (1,180,911)
3,676,337 2,111,196 (1,565,141)
35,509,922 29,862,697 (5.647,225)
12,146,492 7,123,455 (5,023,037)
3,272,034 2,047,498 (1,224,536)
2,510,794 664,253 (1,846,541)
2,123,820 886,487 {1,237,333)
11,154,189 6,207,528 (4,946,661)
31,207,329 16,929,221 {14,278,108)
2,177,689 2,020,351 (157,338)
622,909 555,962 (66,947)
1,115,892 321,207 (798,685)
3,290,022 473,218 (2,816,804)
18,500 9,500 (9,000)
7,229,012 3,380,238 (3,848,774)
320,414,666 269,979,428 (50,435,238)
18,424,158 18,748,678 324,520
5,871,701 6,686,559 814,858
488,049 162,133 (325,916)
521,342 128,563 (392,779)
25,305,250 25,725,933 420,683
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General Fund

Schéduie of Expenditures - Budget and Actual (Continued)
: Year Ended June 30, 2001

Total operation and maintenance

35

Over
{Under)
Budget Actual Budget
‘ Support Services (Continued)
! instructional staff:
Salaries 16,602,796 $ 15,667,730 $ {935,066)
- Benefits 5,291,241 5,587,765 296,524
| Purchased services 2,103,217 1,285,469 (818,448)
} Supplies, materials, and other 3,628,137 3,664,381 36,244
| Capital outlay 518,601 218,353 (300,248)
: Total instructional staff 28,144,692 26,423,698 (1,720,994)
‘ General administration:
Salaries £,558,37! 5,129,219 (429,152}
Benefits 1,771,429 1,829,293 57,864
Purchased services 3,611,656 2,589,065 (1,022,591}
Supplies, materials, and other 3,266,741 . 2,454,832 (811,209)
Capital outlay 257,478 163,287 {94,191}
Total general administration 14,465,675 12,165,696 {2,299,979)
School administration:
Salaries 76,614,211 78,960,896 2,346,685
Benefits 24,416,625 28,160,743 3,744,118
- Purchased services 3,967,547 2,980,512 {987,035)
Supplies, materials, and other 18,443,301 12,138,702 (6,304,599)
Capital outlay 242,520 23,678 {10,842)
Total school administration 123,684,204 122,472,531 {1,211,673)
Fiscal services:
Salaries 19,185,113 11,785,055 (7,400,058)
Benefits 6,114,214 4,203,041 (1L,911,173)
Purchased services 7,749,260 6,234,807 (1,514,453)
Supplies, materials, and other 15,692,704 11,930,237 (3,762,467)
Capital outlay 2,332,167 7,208,063 4,875,896
Total fiscal services 51,073,458 41,361,203 (5,712,255)
Operation and maintenance:
Salaries 79,577,739 99,730,236 20,152,497
Benefits 25,361,089 35,567,955 10,206,866
Purchased services 5,376,261 44,082,463 (7,293,798)
Supplies, materials, and other 10,368,586 8,357,700 {2,010,886)
Capital outlay 3,373,222 373,682 (2,999,540
170,056,897 188,112,036 18,055,139
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Detroit Public Schools

General Fund

Schedule of Expenditures - Budget and Actual (Continued)
Year Ended June 30, 2001}

Over
{Under)
Budget Actual Budget
Support Services (Continued)
Pupil transportation services:
Safaries $ 16,106,080 $ 17,705,753 $ 1,599,673
- Benefits 5,132,940 6,314,609 1,181,669
Purchased services 22,351,473 27,116,776 4,765,303
Supplies, materials, and other 2,903,809 2,182,644 (721,165)
Capital outlay 168,376 144,533 {23,843)
Total pupil transportation
services 46,662,678 53,464,315 6,801,637
Other support services:
Salaries 12,769,815 14,024,826 1,255,011
Benefits 4,069,686 5,001,837 932,151
Purchased services 29,877,734 21,798,090 (8,079,644)
Supplies, materials, and other 6,788,088 4,880,308 (1,907,780}
Capital outlay 2,859,154 1,287,807 (1,571,347)
Total other support services 56,364,477 46,992,868 (9,371,609
Total support services 515,757,331 516,718,280 960,949
: Community Services '
Salaries 681,441 562,967 (118,474)
- Benefits 217,172 200,777 (16,395}
Purchased services 259,905 150,922 {108,983)
Supplies, materials, and other 120,556 84,586 . (35,970)
Capital outlay - 230,370 207 (230,163)
Total community services 1,509,444 999,459 (509,985)
Miscellaneous
Salaries 1,029,226 1,241,084 211,858
Benefits 328,001 442,622 114,611
Purchased services _ 744,634 531,624 (213,010)
Supplies, materials, and other 1,121,395 766,085 (355,310)
Capital outlay 253,209 6,729 (246,480
Toral miscellaneous 3,476,475 1,988,144 {488,331)
- 2,070,262 2,070,262

Other Financing Uses - Operating transfers

Total General Fund expenditures
$ 1,551,938,002 $ 1,491,006,820 $ (60,931,i82)

and other financing uses

36



Detroit Public Schools

‘Special Revenue Funds
Combining Balance Sheet
june 30, 2001

School Service Funds

Food Services Athletics Total
Assets
Cash and cash equivalents $ - § - $ -
Receivables:
Due from other governmental units 2,552,598 - . 2,552,598
Other 11,038 - 11,038
Due from other funds 3,644,506 87,230 3,731,736
Total assets $ 6,208,142 $ 87,230 $ 6,295,372
Liabilities and Fund Balances
Liabilities
Accounts payable $ 104760 $ 87230 $ 191,990
Accrued salaries and wages | 14,699 - 114,699
Due to other funds 5,982,800 - 5,982,800
Other 5,883 - 5,883
Total liabilities 6,208,142 87,230 6,295,372

Fund Balances - Undesignated -

Total liabilities and fund balances $ 6,208,142 $ 87,230 $ 6,295,372
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Detroit Public Schools

Revenue
Local sources:
Admissions
Sales
Fees and other
State sources
Federal sources

Other Financing Sources - Operating transfers

Total revenue and other
financing sources

Expenditures
Salaries
Benefits
Purchased services
Supplies, materials, and other
Capital outlay

Other Uses - Operating transfers

Total expenditures and other
uses

Excess of Revenue and Other Financing
Sources Over (Under) Expenditures
and Other Uses

Fund Balances - july |, 2000

Fund Balances - june 30, 2001

-38

Food Services

Over
(Under)
. Budget Actual Budget
$ -8 - % :
3365000  3,175399  (189,601)
250,000 170,231 (79,769)
2,129.345 2,210,348 81,003
28,547,865 33,654,854 5,106,989
5,022,053 - (5,022,053)
39314263 39210832  (103,431)
(5.407,360 12,863,508  (2,543,852)
4979681 3985094 (994,587
1,079,436 924526  (154,910)
17625926 16,667,042  (958,884)
221,860 191,871 (29,989)
; 4578791 4,578,791
39314263 39210832  (103431)
$ - % - % -




, Special Revenue Funds

Combining Statement of Revenue, Expenditures, and
Changes in Fund Balances - Budget and Actual
Year Ended june 30, 2001

Athletics Total Special Revenue Funds
Over Over
(Under) (Under)
Budget Actual Budget Budget Actual Budget

$ 35,000 $ - (35,000) $ 35,000 $ - $ (35,000
- - - 3,365,000 3,175,399 (189,601)
- - - 250,000 170,231 (79.769)

- - - 2,129,345 2,210,348 81,003

- - - 28,547,865 33,654,854 5,106,989
3,600,018 2,070,262 (1,529,756) 8,622,071 2,070,262 (6,551,809)
3,635,018 2,070,262 (1,564,756) 42,949,281 41,281,094 (1,668,187)
1,362,478 414,548 (947,930) 16,769,838 13,278,056 (3,491,782}
425,152 142,600 (282,552) 5,404,833 4,127,694 (1,277,139)
1,077,805 838,168 (239,637) 2,157,241 1,762,694 (394,547)
769,583 674,946 (94,637) 18,395,509 17,341,988 (1,053,521)
- - - 221,860 191,871 (29,989)

- - - - 4,578,791 4,578,791
3,635,018 2,070,262 (1,564,756) _ 42,949,28| 41,281,094 (!1,668,187)

$ -3 : -3 - $ - $ :
39
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Detroit Public Schools

Assets

Investments

Property taxes:
Current
Delinquent

QOther

Due from other funds

Total assets

Liabilities and Fund Balances

Liabilities
Deferred revenue and delinquent
property taxes
Due to other funds

Total liabilities

Fund Balances - Reserved for debt
service

Total liabilities and
fund balances

Debt Service Fund

Combining

Balance Sheet
June 30, 2001

School
Building
Site Deficit
Improvement Funding _
Bonds Bonds Total
$ 6,611,698 $ - % 6611698
3,631,061 500,721 4,131,782
18,159,577 2,086,896 20,246,473
22,425 - 22,425
9,519,539 4,132,335 13,651,874
$ 37,944,300 $ 6,719,952 $ 44,664,252
$ 18,159,577 $ 2,086,8% $ 20,246,473
326,252 317,754 644,006
18,485,829 2,404,650 20,890,479
19,458,47 | 4,315,302 23,773,773
$ 37,944,300 $ 6,719,952 $ 44,664,252
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Detroit Public Schools

Debt Service Fund

Combining Statement of Revenue, Expenditures,
and Changes in Fund Balances

Revenue
Property taxes
Investment earnings
State aid

Total revenue

Expenditures
Principal retirement
Payment of interest

Total expenditures

Excess of Revenue Over
Expenditures

Fund Balances - july |, 2000

Fund Balances - June 30, 2001

Year Ended June 30, 2001

School
Building
Site Deficit
Improvement Funding
Bonds Bonds Total
$ 43217510 $ 300,721 $ 43,518,231
. 292,744 : - 292,744
7,410,880 - 7.410,880
50,921,134 300,721 51,221,855
15,568,932 - 15,568,932
24,291,123 - 24,291,123
39,860,055 - 39,860,055
11,061,079 300,721 11,361,800
8,397,392 4,014,581 12,411,973
$ 19,458,471 $ 4,315,302 $ 23,773,773
41
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Detroit Public Schools

1994 1994
1986 School School
School Building Building
Building Site Site
Site Improvement  Improvement
Improvement Bonds Bonds
Bonds Series | Series |!
Assets
Investments | $ 13,196,420 $ 44,038,105 $ | 13,944,062
Other accounts receivable 44 483 154,839 380,263
Due from other funds 6,844 - -
Total assets $ 13,247,747 $ 44,192,944 $ 114,324,325
Liabilities and Fund Balances (Deficit)
Liabilities
Accounts payable $ 266872 $ 5974115 $ 13,585,488
Due to other funds 2,115 4,230,651 6,370,597
Total liabilities 268,987 10,204,766 19,956,085
Fund Balances (Deficit) - Reserved
for capital projects 12,978,760 33,988,178 94,368,240

Total liabilities and
fund balances (deficit)y $ 13,247,747

$ 44,164,771

$ 114,352,498
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M
Capital Projects Funds

Combining Balance Sheet
June 30, 2001

1994
School
Building
Site
Improvement
Bonds Durant
Series Il Bond Total
$ . § 10306397 $ 181,484,984
- ' - 579,585
- - 6,844
$ - $ 10,306,397 $ 182,071,413

$ 208058 $ 945,258 $ 22,852,314

9,102,106 ; 19,705,469

1,182,687 945258 42,557,783

(11,182,687) 9,361,139 139,513,630

$ . $ 10306397 §$ 182,071,413
43
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Detroit Public Schools

M

Revenue - Investment earnings

Expenditures - Capital outlay

Excess of Revenue Over (Under)

Expenditures

Fund Balances - July |, 2000

Fund Balances (Deficit) - June 30, 2001

1994 1994
1986 School School
School Building Building
Building Site Site
Site Improvement  Improvement
Improvement Bonds Bonds
Bonds Series | Series |}
$ 743,061 $ 2,867,825 8,476,899
516,040 20,208,735 82,560,070
227,021 (17,340,910) (74,083,171)
12,751,739 - 51,329,088 168,451,411

$ 12,978,760

$ 33,988,178 $ 94,368,240




M
o Capital Projects Funds

Combining Statement of Revenue and Expenditures and
Changes in Fund Balances (Deficit)
Year Ended june 30, 2001

1994
School
Building
Site
Improvement
Bonds Durant
Series il Bond Total
3 - $ 689907 $ 12,777,692
11,182,687 3,308,098 117,775,630

K( 1,182,687) 2,618,191)  (104,997,938)

- (1,979,330 244,511,568

$ (11,182,687) $ 9,361,139 $ 139,513,630
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Detroit Public Schools

Assets
Cash
Investments
~ Due from other funds

Total assets

Liabilities
Accounts payable
Due to student groups
and other
Due to other funds

Total liabilities

Trust and Agency Funds
Combining Balance Sheet
june 30, 2001

Agency Funds Trust Fund
Payroll Student
Deductions Activities  Scholarships Total
$ 28929 $ 4,530,460 $ 121 $ 4,559,510
7,242,000 - 402,072 7,644,072
235 - - 235
$ 7,271,164 $ 4,530460 $ 402,193 $ 12,203,817
$ 5461483 $ - $ 402,193 $ 5,863,676
- 4,530,460 - 4,530,460
i,809,681 - - 1,809,681
$ 7,271,164 $ 4,530,460 $ 402,193 $ 12,203,817
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Detroit Public Schools

M
Agency Funds

Assets
Cash
Investments
Due from other funds

Total assets

Liabilities
Other liabilities
Due to other funds

Total liabilities

Detail of Changes in Payroll Deductions Fund
Year Ended June 30, 2001

Balance Balance
July I, 2000 increase Decrease June 30, 2001
$ 120,268 $ -5 (91,339) 3 28,929
5,595,000 1,647,000 - 7,242,000
235 - - 235
¢ 5,715,503 $ 1,647,000 $ (91,339) $ 7,271,164
$ 4,118,122 $ 1,343,36l $ - $ 5,461,483
1,597,381 212,300 - 1,809,681
$ 5,715,503 $ 1,555,661 $ - $ 7,271,164
plante
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Detroit Public Schools
' Agency Funds

Detail of Changes in Student Activity Fund
Year Ended June 30, 2001

Balance
july |, 2000 Balance
(Unaudited)* increase Decrease June 30, 2001
Assets - Cash $ - $4,530460 $ - $4,530,460
Liabilities - Due to student groups
and other % - $ 4,530,460 $ - $ 4,530,460

* Prior to fiscal year ended June 30, 2001, the School District did not include the Student
Activity Funds in the Trust and Agency accounts. These funds were included during the
current year and treated as an increase since the beginning balance (july 1, 2001) was not

readily available.
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Detroit Public Schools

Detail of Bonded Debt

june 30, 2001

The following represents the detailed debt service requirements as of June 30, 2001:

Year

2002
2003
2004
2005
2006
2007
2008
2009
2010

2001 -

2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023
2024
2025
2026
2027
2028

Special Purpose Bonds and Notes

School Building and Site Improvement Bonds

Total Principal Interest Total Principal Interest
$ 4016908 $ 3449640 $ 567,268 § 39,727,168 § 16329937 $ 23,397.23
3,712,875 3,280,000 432,875 42,265,449 19,780,361 22,485,088
3,334,500 3,030,000 304,500 39,174,955 (7,749,921 21,425,034
2,362,145 2,170,000 192,145 40,677,148 20,250,299 20,426,849
1,482,036 [,365,000 17,036 40,691,420 21,410,555 19,280,865
1,485,104 f,425,000 60,104 40,699,776 22,631,534 18,068,242
357,438 350,000 7,438 38,036,940 21,290,447 16,746,493
- - - 38,008,59! 22,445,484 15,563,107
- - - 35,637,750 21,327,471 14,310,279
- - - 34,129,703 20,927,152 13,202,551
- - - 30,892,381 18,809,402 12,082,979
- - - 27,931,942 16,830,017 11,101,925
- - - 20,560,019 10,335,000 (0,225,019
- - - 20,563,800 10,890,000 9,673,800
- - - 12,892,975 3,800,000 9,092,975
- - - 28,618,475 19,725,000 8,893,475
- - - 7,897,225 - 7,897,225
- - - 7,897,225 - 7,897,225
- - - 7,897,225 - 7,897,225
- - - 44,347,225 36,450,000 7,897,225
- - - 6,074,725 - 6,074,725
- - - 6,074,725 - 6,074,725
- - - 6,074,725 - 6,074,725
- - - 46,629,725 40,555,000 6,074,725
- - - 3,945,588 - 3,945,588
- - - 3,945,588 - 3,945,588
- - - 87,010,588 83,065,000 3,945,588

Total $ 16,751,006 $ 15,069,640 $ 1,681,366 $758,303,056 $444,602,580 $313,700,476
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Detroit Public Schools

Property Tax Data
june 30, 2001

Collections Percent Receivable
! Mills and Collected Balance
Fiscal Year Levied  Original Levy _Adjustments to Date  June 30, 2001
General Fund
1 Property taxes levied:
‘ 1996 and prior - § - 8 - - $ 18,122262
| 1997 18.00 70,220,814 68,293,600 97.26 1,927,214
- 1998 18.00 75,039,414 72,435,574 96.53 2,603,840
' 1999 18.00 83,359,074 . 79,093,087 94.88 4,265,987
2000 18.00 78,826,777 72,146,418 91.53 6,680,359
2001 18.00 82,357,628 68,996,914 83.78 13,360,714

Total property

taxes recetvable $ 46,960,376

Property taxes
receivable - Current - $ 1,500,000
School Building and Site Bonds Fund
Property taxes levied:
1996 and prior - % - % - - % 3,008,596
1997 5.30 32,582,375 31,455,344 96.54 854,225
1998 5.54 35,736,192 34,496,160 96.53 1,240,032
1999 496 27,494,377 26,087,324 94.88 {,407,053
- 2000 5.90 35,000,344 31,571,540 90.20 3,428,404
: 2001 7.00 50,430,668 42,249,401 83.78 8,181,267
Total property
taxes receivable $ 18,159,577
Property taxes
receivable - Current $ 3,631,061
Deficit Funding Bonds Fund
Property taxes lavied:
1996 and prior - % - 8 - - $ 834,168
1997 2.20 13,524,759 13,153,571 97.26 371,188
998 2.05 13,223,681 12,764,824 96.53 458,857
1999 149 8,259,399 7,836,716 94.88 422,683
2000 - - - - -
2001 - - - - -
Total property
taxes receivable $ 2,086,896
Property taxes
receivable - Current $ 500,721
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